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Returns 3 Months: -5.9% 6 Months: 34.3% 12 Months: 37.9% 
 
 

BSE Limited, celebrating 150 years of service, stands as a 
cornerstone of the Indian capital market. As the first listed 
exchange in India, BSE has transitioned from a traditional 
stockbroker association to a technology-driven powerhouse with a 
speed of 6 microseconds, making it one of the fastest exchanges 
globally. The company operates a diversified business model 
spanning equity, debt, derivatives, and mutual fund distribution, 
supported by an integrated ecosystem of clearing, settlement, and 
index services. With over 238 million registered investors, BSE 
continues to play a pivotal role in the "Power of Vibrance" that 
characterizes the modern Indian economy. 

 
Investment Rationale 

 
Financial Snapshot 

  
In the third quarter of fiscal year 2026 (Q3 FY26), BSE Ltd reported a 
robust operational performance with consolidated revenue from 
operations reaching ₹1,244.1 crore, a significant increase from ₹768.1 
crore in the same period last year. This growth was primarily fuelled by 
transaction charges, which surged to ₹952.6 crore. The company's 
Operating EBITDA (excluding Core Settlement Guarantee Fund) for the 
quarter stood at ₹777.8 crore, compared to ₹434.8 crore in Q3 FY25, 
reflecting a strong operational scale-up. 
 
Explosive Growth in Margins and Bottom-line 
 
The exchange maintained high efficiency during the quarter, posting an 
Operating EBITDA margin (excluding Core SGF) of 63%. Consolidated 
net profit from total operations for Q3 FY26 rose to ₹596.6 crore, nearly 
tripling the ₹218.6 crore reported in the corresponding quarter of the 
previous year. Consequently, the net profit margin for continuing 
operations was recorded at 45%, underscoring the exchange's ability to 
translate increased market activity into substantial bottom-line gains. 

 
 

Outlook and Valuation: 
 
 
The outlook for BSE remains highly positive, driven by the increasing 
financialization of household savings and favorable demographic shifts 
in India. Management remains focused on increasing market share 
across all segments through innovation and the launch of unique 
products. Key growth drivers include the expansion of the StAR MF 
platform, the continued scaling of the derivatives segment, and the 
development of new markets like the Social Stock Exchange and 
international trading at India INX. 

 
With a robust net worth of ₹58,631 million and a consistent dividend 
payout history, BSE is well-positioned to deliver long-term value to its 
shareholders. We value BSE Ltd at 19x FY28EPS, with a target price of 
Rs 3519 representing a potential upside of 28% from CMP. 
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Corporate Events 
 
 Record Offered Existing 
 date   
    

Bonus - - - 
    

Rights - - - 
    

 
Dividend (Rs)  
Year Interim Final 

   

2020 0.0 17.0 
   

2021 0.0 21.0 
   

2022 0.0 13.5 
   

2023 0.0 12.3 
S   

2024 0.0 15.0 
   

2025 0.0 23.0 
   

 
 

 
 

BSE Ltd: overview 

BSE Limited is not just a financial institution but a critical pillar of India's 
economic infrastructure, embodying a legacy of "Roots to Relevance" as it 
celebrates 150 years of service to the nation. The exchange is committed to 
maintaining the highest standards of corporate governance, focusing on 
transparency, accountability, and the enhancement of stakeholder value beyond 
mere legal compliance. With a massive reach serving over 238 million registered 
investors across more than 7,200 cities, BSE continues to spearhead financial 
inclusion through diverse platforms like BSE StAR MF and specialized segments 
for SMEs and Social Stock Exchanges. 
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 Equity Derivatives: A Key Growth Engine 
 

The relaunch of the equity derivatives segment in May 2023 has emerged as a major catalyst for 
BSE's market share expansion. For 9M FY26, the Average Daily Turnover (ADTV) in the equity 
derivatives segment reached ₹169 trillion, with the highest single-day turnover peaking at ₹821 
trillion. Revenue from this segment has seen a exponential rise, with total revenue for Q3 FY26 
alone reaching ₹7,842 million, up from ₹2,422 million in Q1 FY25. The strategic move to shift the 
Sensex weekly expiry to Thursday and the Bankex monthly expiry to Thursday starting September 
2025 has further optimized trading cycles and deepened market participation. 
 
 
Dominance in Mutual Fund Distribution via BSE StAR MF 
 
BSE StAR MF remains India’s largest mutual fund distribution platform, significantly contributing 
to the exchange's non-transactional revenue. In 9M FY26, the platform mobilized a staggering 
₹21.36 trillion and processed 600.9 million orders. The platform’s reach is unparalleled, covering 
7,218 cities and towns through a network of over 82,969 distributors. Revenue from the mutual fund 
segment grew to ₹2,036 million in 9M FY26, highlighting the increasing preference for financial 
savings among Indian households and BSE's successful capture of this trend. 
 
 

Stable Recurring Revenue from Services to Corporates 
 
The "Services to Corporates" segment provides BSE with a stable and recurring revenue stream that 
is largely insulated from market volatility. Listing-related income, which includes annual listing fees 
and processing fees, totaled ₹2,905 million in 9M FY26. BSE continues to hold a leadership position 
in fund-raising for corporate India across equity, bonds, and commercial papers. The book-building 
and other services fees contributed an additional ₹1,097 million, supported by the exchange's role in 
facilitating IPOs, offers for sale (OFS), and new bond platforms 

 
 

Strategic Value of Subsidiaries and Index Services 
 
BSE’s subsidiaries, particularly the Indian Clearing Corporation Limited (ICCL) and BSE Index 
Services Private Limited (BISPL), add significant strategic value. ICCL has upgraded its real-time 
risk management systems, improving trade processing capacity by nine times to handle 27,000 
trades per second. Meanwhile, BISPL, which became a 100% subsidiary in June 2024, manages the 
iconic SENSEX and over 200 other indices. Following its transition to a wholly-owned subsidiary, 
BISPL reported a 100% increase in revenue from core index operations and added over 150 new 
clients, underscoring the growing demand for passive investment products in India. 

 
 

Technological Scalability and Operational Efficiency 
 

Operational efficiency is a core strength of BSE, evidenced by its high EBITDA margins and 
scalable technology infrastructure. The consolidated Operating EBITDA (excluding Core SGF) for 
9M FY26 stood at ₹20,941 million, representing a margin of 64%. The exchange has focused on 
optimizing technology expenses, which were ₹1,515 million for the 9M period, while 
simultaneously increasing trade capacity for equity and derivatives. This ability to handle massive 
surges in volume without a proportionate increase in costs positions BSE as a highly efficient and 
scalable marketplace. 
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Strategic Expansion and Product Innovation 
 
BSE's growth strategy is anchored in its ability to diversify revenue streams through product 
innovation and market expansion. The exchange has successfully regained traction in the derivatives 
segment by leveraging differentiated expiry cycles for its flagship SENSEX and BANKEX 
contracts, effectively positioning itself as a formidable competitor in the Indian F&O landscape. 
Beyond traditional equity, BSE is proactively exploring niche segments, including the development 
of the Social Stock Exchange to support impact-driven organizations and the expansion of its SME 
platform, which continues to be a leader in fostering capital for small and medium enterprises. 
Furthermore, through its subsidiary India INX at GIFT IFSC, BSE is establishing a global footprint, 
offering an international gateway for outbound and inbound investments with a focus on ESG-
themed financial products and cross-border trading opportunities. 
 
 

NIM to improve to ~3.2% by FY21E 
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BSE achieved a record high 
single-day turnover of ₹821 
trillion in equity derivatives 
during Q3 FY26, 
showcasing the platform's 
massive scalability and the 
successful adoption of its 
revamped derivative 
product suite. BSE's 9M 
FY26 average daily 
turnover in equity 
derivatives reached ₹169 
trillion, driven by 
successful SENSEX and 
BANKEX contract 
relaunches. 



 
  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 

 
 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

                                                                                                               PAT and Margins 

 
 Source: Company, 

                                                                                                                       EPS trendline 
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BSE's mutual fund 
revenue grew to ₹203.6 
crore in 9M FY26, 
driven by the StAR MF 
platform processing 
over 600 million orders 
and mobilizing ₹21.36 
trillion in capital. 

                                                               Mutual Fund Revenue 

 
 Source: Company,  

 

 



 
 

 
 
 
 
 
 
 
 
 
 
 
 
                   
 
 
 
 
 
 

 
 
Outlook and Valuation 

 
  

The outlook for BSE remains highly positive, driven by the increasing financialization of household 
savings and favorable demographic shifts in India. Management remains focused on increasing 
market share across all segments through innovation and the launch of unique products. Key growth 
drivers include the expansion of the StAR MF platform, the continued scaling of the derivatives 
segment, and the development of new markets like the Social Stock Exchange and international 
trading at India INX. 
 
With a robust net worth of ₹58,631 million and a consistent dividend payout history, BSE is well-
positioned to deliver long-term value to its shareholders. We value BSE Ltd at 19x FY28EPS, with a 
target price of Rs 3519 representing a potential upside of 28% from CMP. 
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Disclosures:- 
 
I, Mr. Malay Joshi (B.Sc., LL.B.,MBA.,DHRD) name subscribed to this report, hereby certify that all of the views expressed in this research 
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or 
will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 

 
 Terms & conditions and other disclosures: 
 
 Suresh Rathi Securities Pvt. Ltd, Mumbai, India (hereinafter referred to as “SRSPL”) is engaged in the business of Stock Broking, Portfolio 
Management Distribution, Depository Participant and distribution for third party financial products, details in respect of which are 
available at www.sureshrathi.com  
This document has been prepared by the Research Division of SRSPL and is meant for use by the recipient only as information and is 
not for circulation.  
This document is not to be reported or copied or made available to others without prior permission of SRSPL. 
 It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security. The information contained in this 
report has been obtained from sources that are considered to be reliable.  
However, SRSPL has not independently verified the accuracy or completeness of the same. Neither SRSPL nor any of its affiliates, its 
directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made 
available or expressed herein or for any omission therein.  
Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of 
investments can go down as well. The suitability or otherwise of any investments will depend upon the recipient's particular 
circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.  
Either SRSPL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), 
make market, act as principal or engage in transactions of securities of companies referred to in this report and they may have used 
the research material prior to publication.  
SRSPL holds certification of registration as Research Analyst bearing SEBI Registration Number INH000004413 under Securities and 
Exchange Board of India (Research Analysts) Regulations, 2014. 
 SRSPL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research 
Analysis activities.  
SRSPL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.  
SRSPL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more 
securities of the subject company at the end of the month immediately preceding the date of publication of the research report.  
SRSPL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of 
the research report.  
SRSPL or its associates might have received compensation from the subject company in the past twelve months.  

 
 

SRSPL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve 
months or mandated by the subject company for any other assignment in the past twelve months.  
SRSPL or its associates might have received any compensation for investment banking or merchant banking or brokerage services 
from the subject company in the past twelve months.  
SRSPL or its associates might have received any compensation for products or services other than investment banking or merchant 
banking or brokerage services from the subject company in the past twelve months SRSPL or its associates might have received any 
compensation or other benefits from the Subject Company or third party in connection with the research report.  
SRSPL encourages independence in research report preparation and strives to minimize conflict in preparation of research report.  
SRSPL or its analysts did not receive any compensation or other benefits from the subject Company or third party in connection with 
the preparation of the research report.  
SRSPL or its Research Analysts do not have any material conflict of interest at the time of publication of this report. It is confirmed that 
Mr. Malay Joshi, Analysts of this report have not received any compensation from the companies mentioned in the report in the 
preceding twelve months Compensation of our Research Analysts is not based on any specific merchant banking, investment 
banking or brokerage service transactions.  
The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views 
about the subject company or companies and its or their securities, and no part of his compensation was, is or will be, directly or 
indirectly related to specific recommendations or views expressed in this report.  
The research analysts for this report has not served as an officer, director or employee of the subject company. 
 SRSPL or its research analysts have not engaged in market making activity for the subject company.  
Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to 
our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing 
businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these 
materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of 
interest.  
 
SRSPL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the 
securities of the subject company or (b) be engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the subject company or act as an advisor or lender/borrower 
to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related 
information and opinions. 
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Rating Criteria      
      

 Large Cap. Return Mid/Small Cap. Return  
 Buy More than equal to 10% Buy More than equal to 15%  
 Hold Upside or downside is less than 10% Accumulate* Upside between 10% & 15%  
 Reduce Less than equal to -10% Hold Between 0% & 10%  
   Reduce/sell Less than 0%.  

* To satisfy regulatory requirements, we attribute ‘Accumulate’ as Buy and ‘Reduce’ as Sell. 
 
 
 
 
 
 
 
 
 
 
 
 
 

Suresh Rathis’s Disclaimer –  
This document has been prepared by Suresh Rathi Securities Pvt. Ltd.-. (hereinafter referred to as SRSPL) to provide information about the company (ies) 
and/sector(s), if any, covered in the report and may be distributed by it and/or its affiliated company(ies). This report is for personal information of the 
selected recipient/s and does not construe to be any investment, recommendation, prospectus, offering circular or legal or taxation advice to you. This 
research report does not constitute an offer, invitation or inducement to invest in securities or other investments and SRSPL is not soliciting any action 
based upon it. This report is not for public distribution and has been furnished to you solely for your general information and should not be reproduced or 
redistributed to any other person in any form. 

 
All investments involve risks and investors should exercise prudence in making their investment decisions. The report should not be regarded by the 
recipients as a substitute for the exercise of their own judgment. SRSPL makes no representation or warranty, express or implied, as to, and does not 
accept any responsibility or liability with respect to, the fairness, accuracy, completeness or correctness of any information or opinions contained herein. 
This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by SRSPL to be reliable, 
although its accuracy and completeness cannot be guaranteed. 

 
The disclosures contained in the reports produced by SRSPL shall be strictly governed by and construed in accordance with Indian law. SRSPL specifically 
prohibits the redistribution of this material in whole or in part without the written permission of SRSPL and SRSPL accepts no liability whatsoever for the 
actions of third parties in this regard. SRSPL and/or its affiliates and/or employees may have interests/positions, financial or otherwise of over 1 % at the 
end of the month immediately preceding the date of publication of the research in the securities mentioned in this report. 

 
Analyst Certification:  
The views expressed in this research report reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the 
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research 
analyst(s) in this report. 

 
Suresh Rathi Securities Pvt. Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000004413 under SEBI (Research Analysts) 
Regulations, 2014. 
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  Tel: 0291-2654000    Tel: 022-22666178, 22691103  
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